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BACKGROUND INFORMATION OF MAPCO

On 21* January 2012, U Chit Khine, Chairman of Myanmar Rice Federation (MRF), together
with senior Central Executive Committee members of MRF, had a courtesy meeting with H.E.
President U Thein Sein and cabinet ministers.

The purpose of the meeting was to promote private-public partnership for the development of
rice industry and agriculture sector of Myanmar.

One of the outcomes of the meeting is to form a Public Company which can increase the
investment and trade of the rice industry and agriculture sector. Hence, Myanmar Agribusiness
Public Corporation (MAPCO) was formed in 2012 under the guidance and initiative of Myanmar
Rice Federation.

MAPCO was formally formed in August, 2012 as the Public Company, fully-owned by private
investors.

MAPCO intends to mobilize public savings and to foster broader investment in agriculture and
agro-based industries of Myanmar. In addition, MAPCO is founded in response to the growing
demand for a business corporation to lead the private sector of Myanmar’s rice industry. Using
market-based approaches and strategies, as well as working in partnership with stakeholders
from the farmers to the exporters, MAPCO promises and promotes sustainability and profitability
in the interest of national food security, rice and agriculture sector development of Myanmar.

MAPCO works closely with the Government of Myanmar to set up and invest not only in
modern rice mills and warehousing facilities but also on infrastructure and strategic projects to
help alleviate poverty through agribusiness activities within the rural communities. The set of
ideals that MAPCO carries is a paradigm shift from the previous agribusiness model to a more
robust and comprehensive system.

Vision
To be the vanguard of agriculture and agribusiness sectors.

Key Objectives

v' To stand successfully as the most vibrant, dynamic and profitable public corporation in
Myanmar.

v To develop and sustain agribusiness activities so as to ensure prosperity for all stakeholders
in the interests of national food security and rapid economic development.

v" To stand successfully as the most vibrant, dynamic and profitable public corporation in
Myanmar.

v" To develop and sustain agribusiness activities so as to ensure prosperity for all stakeholders
in the interests of national food security and rapid economic development.

<

To implement private sector-led development in agriculture and agro-based industries.

\

To develop and improve infrastructure and logistics with regard to economic development
of Myanmar.

v" To be a market leader in Myanmar and in global marketplace



Fiscal Year No. of Share

2012-13 988,278

2013-14 136,554

2014-15 386,345

2015-16 113,645

. 2016-17 659,839
I I

7. 2018-19 11,990

2,334,496

11,990

37,471 (2018-19)
(2017-18)

854 (2019-2020) Sep

[ 2012-13
W 2013-14
@ 2014-15
" 2015-16
m 2016-17
m 2017-18
113,645
(2015-16) = 2018-19
® 2019-20
136,554
(2013-14)
Shareholding Statistics, 2,500,000
. 2,090,880
Preferred and Ordinary Share , =
(From 2012 to September 2020)
1,500,000
No. Description No. of Share 1 Preferred Share
1,000,000 = Ordinary Share
500,000
Total 2,334,496 243,616
Preferred Share Ordinary Share
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40,000
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33,350
32,000
30,000
29,900
28,480
27,695
21,000
20,000
20,000
20,000
20,000
19,100
18,370

18,000

14.14%

6.00%

4.28%

2.76%

2.14%

2.14%

2.14%

2.14%

2.14%

2.14%

1.71%

1.71%

1.43%

1.37%

1.29%

1.28%

1.22%

1.19%

0.90%

0.86%

0.86%

0.86%
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17,952
17,600
15,000
15,000
14,500
14,000
13,690
11,050
11,000
11,000
10,500
10,400
10,000
10,000
10,000
10,000
10,000
10,000
10,000
10,000
10,000
10,000
10,000
10,000

10,000

0.77%

0.75%

0.64%

0.64%

0.62%

0.60%

0.59%

0.47%

0.47%

0.47%

0.45%

0.45%

0.43%

0.43%

0.43%

0.43%

0.43%

0.43%

0.43%

0.43%

0.43%

0.43%

0.43%

0.43%

0.43%
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BOD's Shareholding Status

1. U Chit Khine 330,000 3,300,000,000 14.14 %
2. U Ye Min Aung 21,000 210,000,000 0.90 %
3. U Aung Than Oo 20,000 200,000,000 0.86 %
4. U Thaung Win 50,000 500,000,000 2.14 %
5. U Aung Myint 10,000 100,000,000 0.43 %
6. U Kyaw Kyaw Win 40,000 400,000,000 1.71 %
7. U Tin Maung Hlaing 15,000 150,000,000 0.64 %
8. U Kyaw Tin Myint 14,000 140,000,000 0.60 %
9. U Tun Lwin 100,000 1,000,000,000 4.28 %
10.| U Maung Maung Gyi 30,000 300,000,000 1.29 %
11.| U Win Htein Win 32,000 329,557,600 1.37 %
12.| U Han Thaw Zay 9,000 90,000,000 0.39 %
13.] U Tin Win 9,000 90,000,000 0.39 %
14.| Daw Khin Mi Mi Soe 10,000 100,000,000 0.43 %

Total 690,000 6,909,557,600 29.56 %




MAPCO's shareholder statistics as at October, 2020

Group -1
No | Range of Shares | Number of Shares | Percentage(%) | Number of Shareholders | Percentage(%)
1 1-100 28,486 1.22 % 899 59.77 %
2 101-200 20,472 0.88 % 121 8.05 %
3 201-300 15,563 0.67 % 59 3.92 %
4 301-400 12,628 0.54 % 33 2.19 %
5 401-500 23,486 1.01 % 48 3.19%
6 501-600 10,006 0.43 % 17 1.13 %
7 601-700 2,634 0.11 % 4 0.27 %
8 701-800 9,383 0.40 % 12 0.80 %
9 801-900 7,084 0.30 % 8 0.53 %
10 901-1000 113,874 4.88 % 114 7.58 %
Total 243,616 10.44 % 1,315 87.43 %
Group - 2
No | Range of Shares | Number of Shares | Percentage(%) | Number of Shareholders | Percentage(%)
1 1001-2000 111,116 4.76 % 66 4.39 %
2 2001-3000 55,641 2.38 % 21 1.40 %
3 3001-4000 72,920 3.12% 19 1.26 %
4 4001-5000 56,760 2.43 % 12 0.80 %
5 5001-6000 33,470 1.43 % 6 0.40 %
6 6001-7000 14,000 0.60 % 2 0.13 %
7 7001-8000 31,230 1.34 % 4 0.27 %
8 8001-9000 43,256 1.85 % 5 0.33 %
9 9001-10000 158,500 6.79 % 16 1.06 %
Total 576,893 24.71 % 151 10.04 %
Group -3
No | Range of Shares | Number of Shares | Percentage(%) | Number of Shareholders | Percentage(%)
1 10001-20000 297,162 12.7 % 19 1.26 %
2 20001-30000 137,075 5.9 % 5 0.33 %
3 30001-40000 145,350 6.2 % 4 0.27 %
4 40001-50000 300,000 129 % 6 0.40 %
5 50001-60000 - - % - - %
6 60001-70000 64,400 2.8 % 1 0.07 %
7 70001-80000 - - % - - %
8 80001-90000 - - % - - %
9 | 90001-100000 100,000 4.3 % 1 0.07 %
Total 1,043,987 44.7 % 36 2.39 %
Group -4
No | Range of Shares | Number of Shares | Percentage(%) | Number of Shareholders | Percentage(%)
1 | 100001 - Above 470,000 20.13 % 2 0.13 %
Total 470,000 20.13 % 2 0.13 %
No | Range of Shares | Number of Shares | Percentage(%) | Number of Shareholders | Percentage(%)
1 Group - 1 243,616 10.44 % 1,315 87.43 %
2 Group - 2 576,893 24.71 % 151 10.04 %
3 Group - 3 1,043,987 44.72 % 36 2.39 %
4 Group - 4 470,000 20.13 % 2 0.13 %
Total 2,334,496 100.00 % 1,504 100.00 %




MAPCO

MILESTONES OF MAPCO

- MAPCO Contract Farming
Ceremony in Naypyitaw
attended by

- H.E President U Thein Sein

r

- MAPCO Farm Mechanization
Show 2012
- MCC

- First Initial Public Operation
- Commencement of Business
Strand Hotel, Yangon

- MOU with Mitsui for
NPK Fertilizer Factory
- The Signature Restaurant

First time High Quality Rice
Export to Japan in over 40
years by MAPCO-Mitsui

MIC approved MAPCO
to build grain terminal
at Plot 28 @ Thilawa

MAPCO has involved as
one of the main share-
holders in MTSH

First Statutory Meeting
MCC, Yangon

Myanmar Agro-Tech
Expo 2013 (MAPCO)
MCC, Yangon

UOB - MAPCO Myanmar
Investment ForumPark
Royal Hotel

- Received ISO 9001-2008
QMR Certificate

- Title: Exporting & Trading in Rice

i

- Set up Myanmar Japan
Agrisolution Co.,Ltd

- Joint venture company MAPCO

& Mitsui as 40 : 60

* Set up MAPCO Engineering &
Contracting Co.,Ltd
(MAPCO E & C)

*

- First MAPCO
Annual General Meeting
Mingalar Hall, UMFCCIL

*

- Second rice 5% (long grain)
6000 MT exported to Japan
by MAPCO & Mitsui

*

- Set up MAPCO Logistics Co.,Ltd

*

- Set up MAPCO- Golden Lace
Co.,Ltd.(MGL)

- Joint Venture between
MAPCO (55%) and
Golden Lace (45%)

- Second MAPCO
Annual General Meeting
Mingalar Hall, UMFCCI

S——

* First Rice 3000 MT
exported to China

(First ever official export)

—

- Grand opening ceremony of
Naypyitaw Rice Mill

220 TPH Rice Mill and 0.5
MW power plant

IRCP, Naypyitaw

Attended H.E Vice president
and Ministers

——

- Set up Myanmar Institute of
Finance

- Joint venture company
MAPCO & ZTK as 60 : 40

y W N
B
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- Third MAPCO
Annual General Meeting
Mingalar Hall, UMFCCI

]

|

- Set up Agri First Co.,Ltd
- Joint venture company
MAPCO - Mitsui - Behn Meyer

|
l

- Shareholder Agreement
signing ceremony for
Joint Venture between
Agri First Co.,Ltd MAPCO &
BMM Venture (s) Pte Ltd

- Joint venture company
MAPCO & BMM as 40 : 60
The Thingaha Hotel,
Naypyitaw

F

- Set up Myanmar
Agribusiness Service Co.,Ltd

b

- Fourth MAPCO
Annual General Meeting
Mingalar Hall, UMFCCI

- Received ISO 9001-2015
QMS Certificate

- Title : Exporting & Trading
in Rice

l

- Ground Breaking Ceremony

of MFM & MARI

- 1.6 MW Rice Husk Fired
Power Plant & Rice Bran Qil
Mill (Extraction 100 Ton and
Refinery 50 Ton) Project

- Myaung Mya Jute Factory
Compound

]

- AFC Ground Breaking
Thillawa SEZ

- Signing MOU between
MAPCO-DHL for Logistics
Cooperation, Yangon

- MRF, MAPCO & CITIC
Naypyitaw, Tingaha

l

- Grand opening ceremony
of 2.2 MW Power Plant and
Rice Complex of MAPCO
Golden Lace Co.,Ltd. Kyaik
Latt IRCP

]

- MAPCO Yanmar Biomass
Power Generation Factory
Opening (MAPCO Naypyitaw)

2017

¢
D
D

- Fifth MAPCO
Annual General Meeting
Mingalar Hall, UMFCCI

- Grand Opening Ceremony of
100,000 MT per year capacity
Agri First Fertilizer Factory at
Thilawa SEZ

]
]

- Signing MOU between MAPCO

and Myanmar CP Livestock
Co., Ltd to sell rice bran and
broken rice

- Sixth MAPCO
Annual General Meeting
Mingalar Hall, UMFCCI

- Cooperation Agreement
Signing Ceremony among
MRF, MAPCO & CITIC

- Re-registering Approval
obtained as per New
Companies Act

- Shareholder Agreement
signed among MAPCO,
Pahtama Group & Sembcorp
for Hlegu Industrial Park
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l§(ID?.GClT) uosiaiary 0?(3 qp:§

0C:3:g o5 c0pdoCan:can opgriyp:

MAPCO ¢ §&:84g0$000:6000 Subsidiary opgaBgps

No. Subsidiary Companies Shareholding
Percentage
1. "@ MAPCO Naypyitaw Co. Ltd 100%
2. ﬁ%’ Myanmar Agribusiness Service Co.,Ltd 100%
3. MAPCO MAPCO Engineering & Contracting Co.,Ltd 55%
]
4, Y AP‘C‘Q MAPCO Logistic Co.,Ltd 100%
5. MARI MAPCO Ayeyar Rice Industry Co.,Ltd 60%
e
6. %]Rl Myanmar Japan Rice Industry Ltd 100%
7. @GL MAPCO Golden Lace Co.,Ltd 55%
MAPCO © qC:84[¢|64$000:6000 apgadyp:
No. Companies Shareholding
Percentage
Z
1. Agl’ iFirst Agri First Ltd 40%
2. G) MAEM Myaung Mya FM Biomass Power Ltd 20%
=
3. Myanmar Singapore (Hlegu) Industrial JV Co.,Ltd. 15%
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Comparison of benefits

No.| Listed Company (Main Board) Registered Company (Pre-Listing Board)
1. Highest reputation Gaining more reputation
2. A place for fund raising Same
3. More liquidity and more credit Creating liquidity for the shares
worthiness for the shares
4. Cost effectiveness on corporate Same
actions such as holding AGM, EGM,
Bonus share issues, stock split etc
5. Strong corporate management, Quality time to improve corporate management,
corporate governance and internal corporate governance and internal
management system management system via transparency
due to mandatory system for disclosure
6. Enjoyable 5% exemption on Potential to enjoy tax exemptions
income tax and expected for more
exemption
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Rice Export By MAPCO
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MANAGEMENT

Benefits of ISO 9001-2015 to our Business Benefits of ISO 9001-2015 to our customers and
- Better internal management Investors

- Less wastage - Minimises mistakes

- Increase in efficiency, productivity and profit - Improves reporting and communications

- Improved customer retention and acquisition - Better quality products and service

- Consistent outcomes, measured and monitored - More reliable production scheduling and delivery

- Globally recognized standard - Standards maintained by annual assessments
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Percentage of different age group in MAPCO

Age Group 66 & Above 56 to 65 46 to 55 36 to 45 18 to 35

Percentage 1.63 12.8 31.7 35.16 18.7

Percentage of different age groups in
MAPCO
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Genders List MAPCO All Total(Up to Nov)

M F Total Manpower Of Each Department
56 42 98 (Up to November 2020)
28 8 36
5 3 8 Department Manpower
37 15 52 Advisor 2
88 166 254 Compliance 2
12 24 36 A&F 9
226 258 484
AHR 33
Percantage of genders ALL Total Up to Nov 50 s
Male Female Total IR
PPM 18
Ratio of genders in MAPCO RBU 22
B Male HFemale SPBU 5
NPT 52
MM 254
MUP 36
Total 440
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Myanmar Agribusiness Public Company Limited
Registration No. 152260156

Report of the Directors for 2019-2020 Fiscal Year

The directors of Myanmar Agribusiness Public Corporation Ltd (MAPCO) present this Annual Report to the
shareholders, together with the financial statements of the company for the financial period,starting from 1™
October 2019 to 30" September 2020. This report gives a true and fair view of the financial position of the
company and the statements of comprehensive income, changes in equity and the cash flows for the year
2019-2020, and the summary of accounting policies and the notes.

Statement by directors and the financial statements attached herewith are deemed to be part of this report,
prepared according to the requirement of the Myanmar Companies Act.

1. Director’s Contractual Benefits

During the fiscal year 2019-2020, except for cases or matters disclosed in this report, no director of the
company has received or become entitled to receive benefit which is required to be disclosed by the
requirement of the Myanmar Companies Act, by reason of a contract made by the company with the
director or a related corporation with the director or with a firm of which he is a member or with a company
in which he has a substantial financial interest.

2. Additional Business Report

This report is aimed at presenting Financial Statements of 2019-2020 to shareholders, and the other report
on business operation, business activities, achievements, opportunities and challenges are being presented
in a separate business report, which is distributed to shareholders and which is also available at the
Company’s website.

3. Details Regarding of Share Capital
Authorized Capital 100,000,000 shares
Issued Capital 2,334,496 shares
Unissued Capital 97,665,504 shares
Called-up Capital 2,334,496 shares
Paid —Up Capital 2,334,496 shares
Call-Up Capital Paid-Up Capital
No. of
No. of Share | Amount (Kyats) Share Amount (Kyats)
Share Capital 2,334,496 23,344,960,000.00 | 2,334,496 23,344,960,000.00
Share Premium 158,656,800.00 158,656,800.00
TOTAL 2,334,496 23,503,616,800.00 | 2,334,496 23,503,616,800.00

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page1



Myanmar Agribusiness Public Company Limited
Registration No. 152260156

4.

With the approval and consent of the Board of Directors, this financial report for fiscal year 2019-
2020 is duly signed and issued for the purpose of presentation to the shareholders of Myanmar
Agribusiness Public Corporation Ltd (MAPCO)

STATEMENT BY THE DIRECTORS

We declare that: ;

(a)

(e)

the responsibilixty of preparation of the accompanying financial statements in accordance with the
provision of the Myanmar Companies Act and Myanmar Financial Reporting Standard (MFRS) is that

of ours;

the accompanying financial statements are drawn up so as to give a true and fair view of the state
of affairs of the Company as at 30" September 2020 and of the results and changes in equity and

cash flows of the Company for the financial year then ended;

the accounting and other records required by the Companies Act to be kept by the Company have

been properly kept in accordance with the provision of the Myanmar Companies Act;
the directors have full awareness and have taken necessary steps to comply relevant regulatory and
statutory requirements of the Republic of the Union of Myanmar prevailing at the date of issuing this

financial statements

the directors have, on the date of this statement, authorized these financial statements for issue.

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page?2
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+ & THAUNG AYE & ASSOCIATES

\ CERTIFIED PUBLIC ACCOUNTANTS, AUDITORS & FINANCIAL CONSULTANTS

REPORT OF THE INDEPENDENT AUDITOR
MYANMAR AGRIBUSINESS PUBLIC COMPANY LIMITED

We have audited the accompanying financial statements of "MYANMAI;AGRIBUSINESS
PUBLIC COMPANY LIMITED " in accordance with the provisions of Myanmar Companies Act. The financial
statements comprise the statement of financial position as at 30™, SEPTEMBER, 2020, the statement of
profit or loss, statement of changes in equity and statement of cash flow for the financial period then ended,

and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation of financial statements that give a true and
fair view in accordance with the provisions of Myanmar Companies Act and Myanmar Financial Reporting
Standards (MFRS). This responsibility includes designing, implementing and maintaining internal
accounting control relevant to preparation of financial statements that are free from material misstatement
and transactions are properly recorded as necessary to show the true and fair view the comprehensive

income statement and financial position.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Myanmar standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatements.

An auditinvolves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the au;jitors‘ judgement,
including the assessment of the risk of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well

as evaluating the overall presentation of the financial statements.

Room No. (406), 4th Floor, Bo Myat Tun Tower (B), Bo Myat Tun Road, Botataung Tsp,

Yangon, Myanmar. Tel : 09-5172158. 09 255594353
Email : thaungaye.associates@gmail.com



+ & THAUNG AYE & ASSOCIATES

\ CERTIFIED PUBLIC ACCOUNTANTS, AUDITORS & FINANCIAL CONSULTANTS

To the members of "MYANMAR AGRIBUSINESS PUBLIC COMPANY LIMITED".

We believe that the audit evidence we have obtained is sufficient andaappropriate to

provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements of the Company are properly drawn up in
accordance with the provisions of the Act and Myanmar Financial Reporting Standards so as to give a true
and fair view of the state of affairs of the Company's operations in Myanmar as at 30™ SEPTEMBER, 2020
and the results of the Company's operations, change in equity and cash flows of the operations for the

financial period ended on that date.

Report on other legal and regulatory requirements
In accordance with the provisions of the Myanmar Companies Act, we also report that:
(i) We have obtained all the information and explanations we required; and

(ii) books of account have been maintained by the Company as required by Section (258) of the Act.

=2

U Thaung Aye

Certified Public Accountant
Thaung Aye & Associates
Auditors & Financial Consultants

oate: g9 5 g 200

Room No. (406), 4th Floor, Bo Myat Tun Tower (B), Bo Myat Tun Road, Botataung Tsp,

Yangon, Myanmar. Tel : 09-5172158. 09 255594353
Email : thaungaye.associates@gmail.com
MAPCO Annual Report 2020



Myanmar Agribusiness Public Company Limited

Registration No. 152260156

STATEMENT OF COMPREHENSIVE INCOME FROM 1% October 2019 TO 30" September 2020

. Note 1% October 2019 to 1% April 2019 to
30" September 2020 30" September 2019

Kyats Kyats
Revenue 17 22,994,523,068.00 11,833,481,941.40
Cost of Sales x 18 (21,431,940,168.84) (10,656,499,607.52)
Tax Paid/Provision 19 (220,932.00) (110,466.00)
Gross Profit 1,562,361,967.16 1,176,871,867.88
Add: Other Operating Income 20 416,704,130.23 202,320,337.96
Add: Disposal Profit from Investment 21 1,044,675,618.12 -
3,023,741,715.51 . 1,379,192,205.84
Less: Operating Expenses 22 (5,945,950,840.17) (1,157,915,784.58)
Total Operating Loss/(Proﬂt) (2,922,209,124.66) 221,276,421.26
Exchange Gain/Loss ‘ 23 475,633,502.91 (38,449,240.57)
Net Loss/(Profit) Before Taxation (2,446,575,621.75) 182,827,180.69
Capital Gain Tax 24 (114,914,317.98) -
(2,561,489,939.73) 182,827,180.69

Net Loss/(Profit) After Taxation

»._

X0

Aung Than Oo

Executive Director
‘tyanmar Agribusiness Public Company Ltd

Ye Min Aung

Managing Director
Myanmar Agribusiness Public Company Lic

The accompanying accounting policies and explanatory notes form an integral part of the financial statement  Page3
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Myanmar Agribusiness Public Company Limited

Registration No. 152260156

STATEMENT OF FINANCIAL POSITION AS AT 30" September 2020

Note As at 30"September2020 As at 30"'September2019
Kyats K):ats
Assets
Non - Current Assets
Intangible Assets 1 6,309,663.30 6,309,663.30
Property, Plant & Equipment 2 38,559,476,436.39 22,242,923,016.57
Investment 3 33,957,256,797.67 46,417,019,962.82
Total Non - Current Assets 72,523,042,897.36 68,666,252,642.69
Current Assets
Inventory 4 2,297,181,365.71 3,025,484,682.55
Account Receivable 5 19,071,853,417.79 20,653,528,372.27
Deferred Expenses 6 8,085,913,667.32 12,485,367,954.48
Advanced & Prepaid 7 134,318,872.43 867,118,028.85
Prepaid Taxes 8 13,212,070.00 20,252,959.00
Cash & Bank Balance 9 372,576,009.64 3,121,756,596.00
Total Current Assets 29,975,055,402.89 40,173,508,593.15
Total Assets 102,498,098,300.24 108,839,761,235.84
Equity & Liabilities
Equity
Share Capital 10 23,344,960,000.00 23,341,220,000.00
Share Reserve Fund 10 158,656,800.00 158,656,800.00
(Profit)/ Loss Previous Year 11 (3,571,102,931.19) (3,756,130,111.88)
Profit/Loss Adjustment 11 (757,854,523.24) 2,200,000.00
(Profit)/ Loss for the year 11 (2,561,489,939.73) 182,827,180.69
Revaluation Reserve 12 19,470,683,623.49 19,470,683,623.49
Total Equity 36,083,853,029.33 39,399,457,492.30
The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page4
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Myanmar Agribusiness Public Company Limited

Current Liabilities

Registration No. 152260156

Account Payable 13 7,086,107,750.31 7,625,039,298.15
Loan & Advances 14 3,559,865,465.94 6,692,789,387.15
Tax Payable 15 117,499,065.28 310,000.30
Total Current Liabilities 10,763,472,281.53 14,318,138,685.60
Non-Current Liabilities

Loan & Overdraft 16 55,650,772,989.38 55,122,165,057.94
Total Non-Current Liabilities 55,650,772,989.38 55,122,165,057.94
Total Equity & Liabilities 102,498,098,300.24 108,839,761,235.84

E

Ye Min Aung
Managing Director
ilyanmar Agribusiness Public Company Ltd

Aung Than Oo
Executive Director
Myanmar Agribusiness Public Company Ltd

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page5
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Myanmar Agribusiness Public Company Limited

Registration No. 152260156

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30" September 2020

Share Share Revaluation Retained Total
Capital Premium Reserve Earning Equity
Kyats Kyats Kyats Kyats Kyats
Balance as at
1% October 2019 23,341,220,000.00 158,656,800.00  19,470,683,623.49 (3,571,102,931.19) 39,399,457,492.30
Prior Year Adjustment - - - - -
Restated Balance 23,341,220,000.00 158,656,800.00 19,470,683,623.49 (3,571,102,931.19) 39,399,457,492.30
Dividend ! - - - (2,038,586,400.00) (2,038,586,400.00)
Issue of Share Capital ~  3,740,000.00 - - - 3,740,000.00
(Profit)/ Loss for the year - - - (2,561,489,939.73) (2,561,489,939.73)
Retained Earning - - - 1,280,731,876.76  1,280,731,876.76
Adjusted
Balance as at 30" 23,344,960,000.00  158,656,800.00 19,470,683,623.49 (6,890,447,394.16) 36,083,853,029.33
September 2020
Balance as at 23,336,420,000.00 158,656,800.00 19,470,683,623.49 (3,756,130,111.88) 39,209,630,311.61
1% April 2019
Prior Year Adjustment - - - - -
Restated Balance 23,336,420,000.00 158,656,800.00 19,470,683,623.49 (3,756,130,111.88) 39,209,630,311.61
Issue of Share Capital 4,800,000.00 - - 4,800,000.00
Profit/ (Loss) for the year - - - 182,827,180.69 182,827,180.69
Retained Earning 3 - - - 2,200,000.00 2,200,000.00
Adjusted j
Balance as at 30" 23,341,220,000.00 158,656,800.00 19,470,683,623.49 (3,571,102,931.19) 39,399,457,492.30
September 2019
The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page6
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Myanmar Agribusiness Public Company Limited

Registration No. 152260156

STATEMENT OF CASH FLOW FOR THE FINANCIAL PERIOD ENDED 30" September 2020

As at 30"September2020 As at 30"'September2019

Kyats Kyats
Cash flow from operating activities :
(Profit)/ Loss after taxation (2,561,489,939.73) 182,827,180.69
Adjustment for -
Prior Year Adjustment (757,854,523.24) 2,200,000.00
Depreciation - 35,037,005.82
Operation profit before working capital changes (3,319,344,462.97) 220,064,086.51
Changes in working capital
Decrease/(Increase) in trade and other receivable 1,581,674,954.48 (1,439,938,279.11)
Decrease/(Increase)in Advance and Prepaid 732,799,156.42 (697,921,295.70)
Decrease/(Increase)in Inventory 728,303,316.84 (217,503,595.08)
Decrease/(Increase)in Payable (538,931,547.84) 312,054,195.39
Cash generated from operation (815,498,583.07) (1,823,244,787.99)
Prepaid Taxation 7,040,889.00 28,045,264.00
Provision for Tax 117,189,064.98 (1,176,314.00)
Net cash flow from operating activities (691,268,629.09) (1,796,375,837.99)
Cash flow from investing activities,
Purchase/Sale/Transfer of non - current assets (16,316,553,419.82) 60,175,406.00
Depreciation - (35,037,005.82)
Payment for investing activities 12,459,763,165.15 (3,126,075,319.44)
Deferred Expenses 4,399,454,287.16 (1,306,342,483.52)
Net cash flow from investing activities 542,664,032.49 (4,407,279,402.78)
Cash flow from financing activities
Issue of shares 3,740,000.00 4,800,000.00
Cash proceed from loan ,0Overdraft & Advance (2,604,315,989.77) 8,968,432,135.72
Net Cash flow generated from financing activities (2,600,575,989.77) 8,973,232,135.72
Net (increase)/ decrease in cash and cash equivalents (2,749,180,586.51) 2,769,576,895.22
Cash and cash equivalentis at the beginning of period 3,121,756,596.00 352,179,701.23
Cash and equivalents at the end of period 372,576,009.64 3,121,756,596.00

The accompanying accounting policies and explanatory notes form an integral part of the financial statement
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Myanmar Agribusiness Public Company Limited
Registration No. 152260156

NOTES TO THE FINANCIAL STATEMENTS -30" September 2020
These notes form an integral part of and should be read in conjunction with the accompanying finangial statements.
1. General

Myanmar Agribusiness Public Corporation (MAPCO) Ltd is a limited Public company which is incorporated in
the Republic of the Union of Myanmar with the registration n0.152260156.The office and principal place of business of
the Company is located at No. (100), Wardan Street And Kannar Street , Beside The Concrete Express Way, Wardan Port
Area, Seik Kan (Port) Township, Yangon Region , Myanmar.

The principal activities of the company are as follows:
= Agriculture and Agribusiness Activities which includes Farm Mechanization Services,
=  Contract Farming, Crop Protection & Agrochemicals, Rice Milling & Processing Business
. Agro-commédity Trading
= Strategic Investment and Services.

2. Summary of significant accounting policies
21 Basis of preparation

The financial statements have been prepared in accordance with the Myanmar Financial Reporting Standards
(MFRS) as well as all related Interpretations to Myanmar Financial Reporting Standards. The financial statements are
prepared on a going concern basis under the historical cost convention except where an MFRS requires an alternative
treatment (such as fair values) as disclosed in these financial statements.

The financial statements are presented in Myanmar kyats.

The accounting policies have been consistently applied by the Company.

22 Adoption of Myanmar Financial Reporting Standards (MFRS)

Since the establishment of the company on 5% April 2012, the Company adopted (MFRS) in preparing the
financial statements. Changes to the Company’s accounting policies have been made as required; in accordance with
the relevant provisions in the respective financial reporting standards.

The preparation: of financial statements in conformity with MFRS requires management to exercise its
judgment in the process of applying the Company’s accounting policy. It also requires the use of certain critical
accounting estimates and assumptions. The areas involving high degree of judgment or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in Note below.

Estimates, assumptions and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstance.

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page8



Myanmar Agribusiness Public Company Limited
Registration No. 152260156

23 Depreciation of property, plant and equipment

Management of the company has applied straight line method and revaluation model for Non-Current Assets.
When changes in the expected level of usage and technological developments could impact the economic useful lives
and the residual values of these assets, the methods and rates used for depreciation was on the basis of judgment
made by management irrespective to the methods and rates described in existing Myanmar Income Tax Law,
Regulations and Notification.

During this fiscal year, MAPCO’s operational activities are very much impacted by Covid-19 pandemic and its

related “stay-at-home directives and lockdowns”, depreciation is not calculated as over 50% of MAPCO’s asset are
land properties and for the rest of assets are also not calculated as the Board decided to apply matching principle in

allocating depreciation.

2.4 Revenue recognition
Revenue is the gross inflow of economic benefits during the period arising in the course of the ordinary
activities of an entity. Revenue is measured by the fair value of the consideration received or receivable.

25 Inventory

According to International Accounting Standard, inventory is to be stated at the lower of cost and net
realizable value (NRV). Inventories are assets that are held for sale in the ordinary course of business in the process of
production for such sale or in the form of materials or supplies to be consumed in the production process or in the
rendering of services.

Inventory cost should include: costs of purchase (including taxes, transport, and handling) net of trade
discounts received, costs of conversion (including fixed and variable manufacturing overheads) and other costs
incurred in bringing the inventories to their present location and condition. Inventory cost should not include:
abnormal waste, administrative overheads unrelated to production, selling costs and the interest cost when inventories
are purchased with deferred settlement terms. For identical goods, cost is based on the first in first out (FIFO) or
weighted average cost incurred in acquiring inventories. Finished goods may not include post-production storage
costs. This includes the costs of storing finished goods during a “maturation” period in the warehouse. The disclosure
of the carrying amount of any inventories carried at fair value less costs to sell is required.

Net realizable value: The estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale. Write-downs to net realizable value of inventories to
be recognized in the income statement in the period in which the write-down occurred.

As at 30" Septerﬁber 2020, closing inventory of Myanmar Agribusiness Public Corporation (MAPCO) Ltd is
amounted to 2,297,181,365.71 kyats.

2.6 Cash and cash equivalents
For the purpose of presentation in the cash flow statement, cash and cash equivalent include cash on hand, deposit
with financial institutions.

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page9
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3. Capital management

In managing the capital of the Company, the Board aims to maintain a capital structure which balances the
need to maximize the rate of return on capital and at the same time to safeguard the Company’s ability to continue as
a going concern in the long term, maintain creditors and market confidence and sustain future development of the
business. .

The Company manages the level of capital in proportion to risk and future business development
requirements while balancing the needs to maximize the return on capital. The Company does not stipulate the
desired level of capital. It monitors and manages its capital structure on an on-going basis and makes adjustment to it
in light of changes in economic conditions, risk characteristics of the underlying assets and performance of the
Company.

As part of the capital management process, the Company may adjust its level of dividends, issue new shares
and/or return capital to shareholders, where appropriate. The Board takes into consideration the cash position,
business and capital requirements of the Company when determining the level of dividends to be paid to shareholders.

4. Risks i

Exposures to credit risk, foreign currency risk, interest rate risk and liquidity risk arise in the normal course of the
Company’s operations. The Company’s overall strategies, tolerance of risks and general risk management philosophy
are determined by the Board in accordance with prevailing economic and operating conditions. The Company has
significant financial assets and liabilities such as trade and other receivables, and trade and other payables, which are
directly derived from its operations.

4.1 Market risk
This refers to the possibility that the value of an asset (or burden of a liability) might go up or down. Market risk
includes three types of risk: currency risk, interest rate risk and price risk.
(a) Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign
exchange rates.
(b) Fair Value interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in
market interest rates.
(c) Price risk refers to other factors affecting price changes. These can be specific to the enterprise (bad financial
results will cause a share price to fall), relate to the sector as a whole.
4.2 Credit Risk
The risks that one party to a financial instrument fails to discharge its obligations, causing a financial loss to the other
party. Myanmar Agribusifpess Public Corporation (MAPCO) Ltd sometimes sell in credit and the risk related to the
receivables may exist. '

43 Liquidity Risk
This is also referred to as funding risk. This is the risk that an enterprise will be unable to meet its commitments
on its financial instruments. Working capital management and planning for finance is important. When there is any

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page10
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shortage of cash, it would be financed by the issuing of shares. In the management of liquidity risk, the company
monitors and maintains a level of cash and bank balance deemed adequate by the committee to finance the
company’s operations and mitigate the effects of fluctuations in cash flows.

4.4 Cash Flow Interest Rate Risk

This is the risk that future cash flows associated with a monetary financial instrument will fluctuate in amount
due to changes in market interest rates.
The company is exposed to interest rate risk through the impact of rate changes on its interest-bearing bank. The
company policy is to review the terms of these deposits to take advantage of the best market rates in order to
optimize the income received form bank. The sensitivity analysis for changes in interest rate is not disclosed as the
effect in profit or loss considered not significant.

45 Capital risk

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern and to maintain an optimal capital structure so as to maximize shareholder value. In order to maintain or
achieve an optimal capital structure, the Company may adjust the amount of dividend payment, return capital to
shareholders, issue new shares, obtain new borrowings or sell assets to reduce borrowings. Management monitors
capital based on the Company’s net assets basis which is the differences between total assets and total liabilities.
Equity of Myanmar Agribusiness Public Corporation (MAPCO) Ltd is issued share capital and additional capital
availability mainly depends on the condition of public offering of shares.

4.6 Foreign Exchange Risk

Normal trade of Myanmar Agribusiness Public Corporation (MAPCO) Ltd is exporting of rice to other countries
and Importing of Fertilizer from other countries. So, more or less of foreign exchange risk may be existed.
The institute has no significant exposure to foreign exchange risk as financial assets and financial liabilities are mainly
denominated in Myanmar Kyats. The company does not use financial instruments to hedge its foreign currency risk.
The company, however, monitors its exposure to foreign exchange risk by assessing the necessity to hedge the risk.

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page11
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Notes to the Financial Statements

1. Intangible Assets

Software Good Will » Total
Kyats Kyats Kyats

At Cost (Kyats) '
Beginning of financial period 45,073,756.00 - 45,073,756.00
Additions - - -
Revaluation Surplus/ (Deficit) - - -
Disposal - - -
End of financial period 45,073,756.00 - 45,073,756.00

Accumulated depreciation and accumulated impairment losses

’ Software Good Will Total
Kyats Kyats Kyats
Beginning of financial period 38,764,092.70 - 38,764,092.70
Depreciation charge - - -
End of financial year 38,764,092.70 - 38,764,092.70
Net book value 6,309,663.30 - 6,309,663.30

(End of financial period)

The accompanying accounting policies and explanatory notes form an integral part of the financial statement
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Myanmar Agribusiness Public Company Limited
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3. Investment

As at 30™ September 2020 As at 30" September 2019
Kyats Kyats
MAPCO - Nay Pyi Taw 5,833,580,000.00 5,833,580,000.00
MAPCO - Golden Lace 4,400,000,000.00 4Abopoopoaoo
IRCP - Twantae - 9,744,345,264.49
Thilawar SEZ - 1,900,000,000.00
Thilawar Plot 28 Project 61,665,141.00 57,185,861.00
Other Project Investment (Myaung Mya) 9,316,566,772.28 8,448,354,564.68
Other Project Investment (Maubin) 5,130,179,503.97 5,010,289,068.77
MAPCO Logistics Co.Ltd. 99,500,000.00 99,500,000.00
MICT SPV Project - 1,085,734,724.96
MAPCO Engineering & Constracting Co.Ltd. 275,000,000.00 275,000,000.00
Hlaing Thar Yar Industry - 1,201,422,683.50
PISSAYA Project 527,322,745.00 527,322,745.00
Myanmar Agribusiness Services Co.Ltd. 1,047,000,000.00 1,047,000,000.00
MAPCO Ayeyar Rice Industry Co.Ltd 400,000,000.00 400,000,000.00
Agri First Co.Ltd 3,814,400,000.00 3,814,400,000.00
Myaung Mya FM Bio Mass Project 1,063,844,730.92 1,063,844,730.92
Myanmar Agro Alliance Terminal Co.Ltd 200,000,000.00 200,000,000.00
Other Investment (In Prograss) 1,788,197,904.50 1,309,040,319.50
Total 33,957,256,797.67 46,417,019,962.82
4.Inventory
As at 30" September 2020 As at 30" September 2019
Kyats Kyats

Inventory - Rice/Paddy/Broken Rice/By Product 18,427,950.00 430,538,350.00
Inventory - Fertilizer & Agro Chemical 26,584,966.00 26,929,625.00
Inventory - Rice Mill & Implementation 1,368,691,429.32 1,684,539,687.16
- Inventory - Raw Material (MM & MUB) 358,632,195.53 358,632,195.53
Inventory - Machine (MM & MUB) 411,385,148.21 411,385,148.21
Inventory - Fuel & Oil (MM & MUB) 44,975,504.72 44,975,504.72
Inventory - Chemical (MUB) 2,097,700.70 2,097,700.70
Inventory - Indirect Material (MM) 26,864,839.27 26,864,839.27
Inventory -General Accessories (MM & MUB) 39,521,631.96 39,521,631.96
Total 2,297,181,365.71 3,025,484,682.55

The accompanying accounting policies and explanatory notes form an integral part of the financial statement
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5. Accounts Receivable

As at 30™ September 2020 As at 30™ September 2019
Kyats Kyats
Debtor Fertilizer 1,337,290,483.00 l,3§9,714,593.00
Debtor - Rice Mill 170,233,306.00 383,645,450.00
Debtor - Sundry 66,495,410.00 227,227,646.52
Account Receivable (Export BULOG) 3,356,952,992.55 3,356,952,992.55
Account Receivable (Subsidiary) 10,824,703,130.33 10,770,509,138.74
Account Receivable (Rice Export) 419,548,375.40 2,016,814,800.00
Account Receivable (Other) 1,030,326,920.51 946,397,001.46
Shareholder Loan 1,866,302,800.00 1,612,266,750.00
Total 19,071,853,417.79 20,653,528,372.27
6. Deferred Expenses
As at 30" September 2020 As at 30" September 2019
Kyats Kyats
Deferred Expenses 8,085,913,667.32 12,485,367,954.48
Total 8,085,913,667.32 12,485,367,954.48
7. Advanced & Prepaid
As at 30™ September 2020 As at 30™ September 2019
Kyats Kyats
Advanced Payment - Department 1,481,379.00 4,125,032.00
Prepaid Expense 132,837,493.43 862,992,996.85
Total 134,318,872.43 867,118,028.85
8. Prepaid Taxes
As at 30™ September 2020 As at 30" September 2019
Kyats Kyats
Advanced Income Tax 1,615,413.00 15,020,990.00
Advanced Commercial Tax 11,596,657.00 5,231,969.00
Total 13,212,070.00 20,252,959.00
The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page15
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9. Cash & Bank Balance As at 30" September 2020 As at 30" September 2019
Kyats Kyats
Cash in Hand 12,574,517.04 33,034,669.59
Cash at Bank 360,001,493.00 3,088,721,926.41
Total 372,576,009.64 3,121,756,596.00
10. Share Capital As at 30" September 2020 As at 30" September 2019
Kyats Kyats
Share Capital (Director& Founder) 23,344,960,000.00 23,341,220,000.00
Share Premium 158,656,800.00 158,656,800.00
Total 23,503,616,800.00 23,499,876,800.00
11. (Profit) /Loss for Period As at 30" September 2020 As at 30" September 2019
Kyats Kyats
Balance (3,571,102,931.19) (3,756,130,111.88)
(Profit)/ Loss for Period (757,854,523.24) 182,827,180.69
Retained Earning Adjusted (2,561,489,939.73) 2,200,000.00
Total (6,890,447,394.16) (3,571,102,931.19)
12. Revaluation Reserve Fund As at 30™ September 2020 As at 30™ September 2019
Kyats Kyats
Revaluation Reserve 19,470,683,623.49 19,470,683,623.49
Total 19,470,683,623.49 19,470,683,623.49
13. Accounts Payable As at 30" September 2020 As at 30" September 2019
Kyats Kyats
Creditor - Trade 83,947,663.78 97,034,863.78
Account Payable - Dividend 879,390,000.00 31,507,200.00
Account Payable - Raw Materials (MM & MUB) 1,580,075,843.69 1,553,137,098.69
Account Payable - Trade 1,211,060,515.80 845,845,712.00
Account Payable - Rice Purchase 439,094,887.00 2,334,505,447.46
Account Payable - Construction 1,411,796,851.00 732,605,067.27
Account Payable - Subsidiary 524,942,321.53 547,597,460.00
Account Payable - Other 909,619,667.73 1,432,146,448.95
Tender Deposit 46,180,000.00 50,660,000.00
Total 7,086,107,750.31 7,625,039,298.15
The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page16
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14. Loan & Advances As at 30" September 2020 As at 30" September 2019
Kyats Kyats
Export Financing Loan , 2,046,198,826.94 6,530,712,324.43
Advance Receipt (Rice Export) 209,440,000.00 2,1,078,750.00
Advance Receipt (Land Rental) 61,861,800.00 66,280,500.00
Advance Receipt (Sundry) 18,764,839.00 74,717,812.72
Advance Receipt (Wilmar) 1,200,000,000.00 -
Advance Receipt (Nineseas) 23,600,000.00 -
Total 3,559,865,465.94 6,692,789,387.15
15. Tax Payable As at 30™ September 2020 As at 307 September 2019
Kyats Kyats
Commercial Tax Payable 1,018,410.30 310,000.30
Salary Tax Payable 1,566,337.00 -
Deferred Tax Liabilities 114,914,317.98 -
Total 117,499,065.28 310,000.30
16. Loan & Overdraft As at 30" September 2020 As at 30" September 2019
Kyats Kyats
Bank Loan 55,650,772,989.38 55,122,165,057.94
Total 55,650,772,989.38 55,122,165,057.94
17. Sale Revenue
1%0ct’2019 to 30" September 2020 1¥April 2019 to 30"September 2019
Kyats Kyats
Local Sales - Rice/Broken Rice/By Product 545,307,945.00 639,235,150.00
Local Sales - Corn - 9,008,464.00
Local Sales- Fertilizer 368,100.00 1,029,050.00
Local Sales- Rice Mill (Dryer) 414,448,573.00 225,175,722.00
" Local Sales -Machinery (CPCL) 1,880,924,900.00 715,281,300.00
Export Sales- Rice 17,345,036,050.00 9,885,688,076.20
Export Sales- Corn - 358,064,179.32
Export Sales- Sticky 2,808,437,500.00 -
Total 22,994,523,068.00 11,833,481,941.52

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page17
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18. Cost of Sale
Note 1%0ct’2019 to 30" September 2020

1%April 2019 to 30™September 2019

Kyats Kyats
Opening Stock . 18(a) 3,020,623,882.55 2,774,072,841.19
Purchase 18(b) 20,669,258,652.00 10,873,689,846.70
General Expenses 18(c) 39,239,000.00 34,221,602.18
Closing Stock 18(d) (2,297,181,365.71) (3,025,484,682.55)
Total 21,431,940,168.84 10,656,499,607.52

18(a). Opening Stock
190ct’2019 to 30" September 2020

1%April 2019 to 30™September 2019

Kyats Kyats
Opening Stock - Rice/Paddy/Broken Rice/ 425,677,550.00 -
By Product
Opening Stock - Fertilizer & Agro Chemical 26,929,625.00 27,850,584.00
Opening Stock - Rice Mill 1,684,539,687.00 1,862,745,236.80
Opening Stock - Raw Material (MM & MUB) 358,632,195.53 358,632,195.53
Opening Stock - Machinery (MM & MUB) 411,385,148.21 411,385,148.21
Opening Stock - Fuel & Oil (MM & MUB) 44 975,504.72 44.975,504.72
Opening Stock - Chemical (MUB) 2,097,700.70 2,097,700.70
Opening Stock - Indirect accessories (MM) 26,864,839.27 26,864,839.27
Opening Stock - General Accessories (MM & MUB) 39,521,631.96 39,521,631.96
Total : 3,020,623,882.55 2,774,072,841.19
18(b). Purchase
1%0ct’2019 to 30" September 2020 1%April 2019 to 307 September 2019
Kyats Kyats
Local Purchase - Rice/Paddy/Broken Rice/ 18,766,098,270.00 9,821,430,334.70
By Product )

. Local Purchase - Corn - 343,992,000.00
Local Purchase - Rice Mill - 693,115,650.00
Local Purchase - Machinery 1,822,637,450.00 -
Foreign Purchase - Rice Mill 80,522,932.00 15,151,862.00

Total 20,669,258,652.00 10,873,689,846.70
18(c ). Purchase Expenses
190ct’2019 to 30" September 2020 1%April 2019 to 30™September 2019
Kyats Kyats
Carriage Inwards 11,776,190.00 7,199,240.00
Licence Expenses 833,100.00 245,400.00

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page18
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Labour Charges - 913,750.00
Milling Charges 25,902,210.00 22,588,000.00
General Expenses - 3,275,212.18
Purchase Expenses 727,500.00 R -
Total ' 39,239,000.00 34,221,602.18
18(d). Closing Stock
1%0ct’2019 to 30" September 2020 1%April 2019 to 30™September 2019
Kyats Kyats
Closing Stock - Rice/Paddy/Broken Rice/ 18,427,950.00 430,538,350.00
By Product/Registered Seed
Closing Stock - Fertilizer & Agro Chemical 26,584,966.00 26,929,625.00
Closing Stock - Rice Mill 1,368,691,429.32 1,684,539,687.16
Closing Stock - Raw Material (MM & MUB) 358,632,195.53 358,632,195.53
Closing Stock - Machinery (MM & MUB) 411,385,148.21 411,385,148.21
Closing Stock -Fuel & Oil (MM & Maupin) 44,975,504.72 44,975,504.72
Closing Stock - Chemical, Indirect & General 68,484,171.93 68,484,171.93
Accessories
Total 2,297,181,365.71 3,025,484,682.55
19. Tax Paid/ Provision
1%0ct’2019 to 30" September 2020 1%April 2019 to 307 September 2019
Kyats Kyats
Provisional Commercial fax 220,932.00 110,466.00
Total 220,932.00 110,466.00
20. Other Operating Income
1%0ct’2019 to 30™September 2020 1%April 2019 to 30™September 2019
Kyats Kyats
Other Income 146,852,578.04 | 66,244,597.22
Bank Interest/ Interest 269,851,552.19 136,075,740.74
Total 416,704,130.23 202,320,337.96
21. Income from Other Investment
1%0ct’2019 to 30"'September 2020 1%April 2019 to 30™September 2019
Kyats Kyats

Profit for MTSH Share Sales 1,044,675,618.12

Total 1,044,675,618.12

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page19
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22. Operating Expenses
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Note  1%0ct’2019 to 30™September 2020 1%April 2019 to 30"September 2019

Kyats Kyats
Selling & Distribution Exp:  22(a) 1,235,640,648.49 822,663,905.02
Administration Expenses  22(b) 4,710,310,191.68 360,214,873.74
Depreciation b22(c) - 35,037,005.82
Total ' 5,945,950,840.17 1,157,915,784.58

22(a). Selling & Distribution Expenses

1%0ct’2019 to 30" September 2020

1%April 2019 to 30™'September 2019

Kyats Kyats

Carriage Outwards 848,400.00 2,348,800.00
Shipping Expenses 1,167,224,843.49 755,465,472.22
Commission Charges 59,658,140.00 61,449,412.80
Selling & Distribution Expenses 7,909,265.00 3,400,220.00
Total 1,235,640,648.49 822,663,905.02

22(b). Administration Expenses
1%0ct’2019 to 30" September 2020 1%April 2019 to 30"'September 2019

Kyats Kyats

Accommodation 906,650.00 1,500,000.00
Exhibition & Forum Expenses 21,705,985.00 -
Contribution 50,000,000.00 940,000.00
Travelling Allowance 23,293,726.50 9,827,269.21
Printing & Stationery 2,942,861.00 1,704,490.00
Bank Charges 225,508,996.30 9,374,494.67
Bank Interest Expenses 3,576,071,323.56 77,259,155.44
Office Expenses 1,423,450.00 947,500.0
Corporate Social Responsibility Exp - . 5,054,000.00
Gift & Donation 19,666,100.00 3,371,150.00
Registration Fees 357,000.00 163,000.00
Visa Expenses 2,791,869.00 -
General Expenses 1,389,050.00 7,764,470.00
Entertainment 10,929,016.00 2,016,461.60
Salary & Allowances 139,725,976.00 68,583,746.60
Honourian 24,568,247.00 6,239,545.56
Transportation Expenses 2,255,400.00 2,431,220.00
Meal Allowance 2,955,420.00 2,755,240.00
Newspaper Books & Periodical 557,200.00 313,400.00

The accompanying accounting policies and explanatory notes form an integral part of the financial statement
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Phone Postage and Telecom 1,018,030.00 1,026,050.00
Electricity Charges 13,506,543.50 10,270,031.00
Petrol, Oil & Lubricant 20,277,531.00 19,009,845.00
Training Expenses HR development project 300,400.00 ,3,846,017.00
Rent, Rate & Taxes 11,789,472.00 808,788.00
Labour Charges ; 70,000.00 ) -
Repair & Maintenance 10,645,510.00 7,962,450.00
Service Charges 150,319,461.60 4,316,858.00
Staff Welfare - 7,284,712.00
Insurance & Premium Expenses 47,191,466.90 4,775,625.90
Research & Development Expenses - 276,000.00
Advertising Expenses 3,830,000.00 4,616,542.00
Office Rent 278,932,921.32 19,882,069.76
Social Security Board 8,751,918.00 3,487,230.00
Warehouse Rent 20,637,850.00 4,412,450.00
Warehouse Expenses 134,250.00 67,700.00
Project Expenses 5,065,277.00 -
Petrol Shop Expenses 3,909,300.00 -
Disposal of Fixed Assets - 4,792,150.00
Write Off 1,000,000.00 3,134,879.00
Staff Hostal Rental 6,400,000.00 -
Social Welfare 19,481,990.00 -
Total 4,710,310,191.68 300,214,873.74
22(c). Depreciation ?
1%0ct’2019 to 30" September 2020 1%April 2019 to 30™September 2019
Kyats Kyats
Depreciation - 35,037,005.82
Total - 35,037,005.82
23. Exchange Loss
1%0ct’2019 to 30" September 2020 1*April 2019 to 30"'September 2019
Kyats Kyats
Exchange Rate Loss 475,633,502.91 (38,449,240.57)
Total 475,633,502.91 (38,449,240.57)

The accompanying accounting policies and explanatory notes form an integral part of the financial statement
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24. Capital Gain Tax

1%0ct’2019 to 30™September 2020 1%April 2019 to 30" September 2019

Kyats Kyats
Capital Gain Tax for MTSH Share Disposal 114,914,317.98 , -
Total 114,914,317.98 -

24. Related Party Transactions
Related party transactioris comprise mainly companies which are being controlled or significantly influenced by the

Company’s key management personnel which are as follows;

No. Company Name Related Executives Position 2019-2020

L Gold Delta Ltd U Chit Khine Chairman 1,166,155,732.16
(Purchase of Rice and Broken Rice, Machine)

2, First Rice & Paddy Co.Ltd U Aung Myint Director 810,451,230.00
(Purchase of Rice & Broken Rice)

3. Nine Seas Ltd U Aung Than Oo Executive Director 1,143,125,500.00
(Purchase of Rice & Broken Rice)

4, Manaw Thukha U Ko Ko Naing Director 2,040,240.00
(Purchase of Rice,Paddy & Milling Charges)

5. SINMA Contruction Group Co.Ltd U Kyaw Kyaw Win Executive Director 71,000,000.00

(Hlaing Thar Yar Factory Electric Power Line Installation)

25. Disclosure

1. In accordance with IAS23, borrowing cost (1.3 Billion MMK) for construction and renovation works is capitalized in
the qualified asset iie Hlaing Thar Yar Rice Reprocessing Plant, which has been approved by Yangon Region

Investment Committee as per the Myanmar Investment Law.

2. In accordance with 1AS23, borrowing cost (2.1 Billion MMK) for construction and renovation works is capitalized in
the qualified asset i.e Twan Tay Rice Complex Project, which has been approved by Myanmar Investment

Commission as per the Myanmar Investment Law.

3. In accordance with 1AS23, borrowing cost (0.095 Billion MMK) for construction and establishing agro-industries in

Myaung Mya and Ma-u-bin is capitalized as those costs are deemed to be included in the cost of the asset.

4. MAPCO’s shares(1,948,640 shares in Myanmar Thilawa SEZ Holding Public Co.Ltd-MTSH) are being transferred to
Eden Group, after providing first-right to refuse or accept to all the key shareholders and directors of MAPCO. Eden

Group offered higher price than the YSX monthly average price and agreed to take all shares at one go and to

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page22



Myanmar Agribusiness Public Company Limited
Registration No. 152260156

make advance payment to meet MAPCO’s requirements. Hence, the Board has decided and approved to sell and

transfer all shares of MAPCO in MTSH to Eden Group and the total income received from this transaction is MMK

1,044,675,618.12

.

5. MAPCO’s shares(1,085,736 shares in Myanmar National Telecom Holdings Public Co.Ltd-MNTH) are being
transferred to Myanmar Technology Gateway Co.Ltd, after providing first-right to refuse or accept to all the key
shareholders and directors of MAPCO. Myanmar Technology Gateway Co.Ltd offered to purchase at the face value

of the shares and as there is no other interested parties, the Board has decided and approved to sell and transfer

all shares of MAPCO in MNTH to Myanmar Technology Gateway Co.Ltd.

6. As reported in last year annual report, the receivable from Perum BULOG is still under negotiation and will not be

able to finalize due to restrictions occurred during Covid-19. Therefore, it is not listed as provision for bad debt.

7. In previous financial reports to shareholders, the ongoing projects namely IRCP (Twantae) and Thaung Win
Industry were placed as investment. However, in this financial report for the year ending 30" September 2020,

those projects are being transferred and listed under assets, as the Projects are already under operation.

Note: In annual report 2019-2020, the non-financial disclosures are being included.

The accompanying accounting policies and explanatory notes form an integral part of the financial statement ~ Page23

MAPCO Annual Report 2020
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Yangon Office - No.100, Corner of Wardan Street & Kan Nar Street,
Beside the Concrete Express Way, Wardan Port Area, Seik Kan (Port) Township,
Yangon, Myanmar.
Tel: (+95-1) 2301652~53, 2301825~6 Fax: (+95-1) 2301824
Email: admin@mapco-ygn.com

Nay Pyi Taw Office - Plot No.1669, Mezligon Village, Pyinmana Township, Nay Pyi Taw, Myanmar.
Tel: (+95) 09 2619 888 20, 2619 888 30 Fax: (+95-1) 067- 432008

Website : www.mapco.com.mm
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Myanmar Agribusiness Public Company Limited (MAPCO)

Yangon Office

No. 100, Corner of Wardan Street & Kan Nar Street,

Beside the Concrete Express Way,

Wardan Port Area, Seik Kan (Port) Township, Yangon, Myanmar.
Tel: (+95-1) 2301652~53, 2301825~6

Fax: (+95-1) 2301824

Email: admin@mapco-ygn.com

Website: www.mapco.com.mm



